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GENERAL 

Comment on TASS denial^Stalln fcur-powertalk °Her- 
^nre ~recent I ndian press Speculation on the reported sraiin 
oroposal for a four -power meeting would presumably co - 
trihute to the Soviet "peace" campaign , Moscow s official 
denial is suprising . There have been other signs that the 
Kremlin does not want to give the ^ession that it Is 
soliciting such a general i meeting with the »jst : a guarded 
reply to the American editors on 1 April g <mhseauent 
answer concerning a big power meeting and the s ? bse< ^? e ^ . t 

Stalin-Radhakrishnan conversation received ^no^play^in^Soviet 

the^ime^termfaS^suh":^ matter for any four power meet- 

ing. (Factual data based on R Moscow 1722, 23 Apr 52) 

Soviet Union reportedly_protests_use of material _in 

Afghan pres sT ~~Tnformal BoyieT~?epr esent at ions have been 

S ale to ' tEe~ "Af ghan Embassy in Moscow and to the government 
in Kabul against the extent of Afghan press use of pub- 
lications material supplied by American ^itish sources. 

The British Embassy in Kabul has also b ®® n Jl® 1 f American 
of Soviet protests against the increasing u crhanistan’s 

economic aid s which was claimed to be endangering Afghan 
neutral position. (C Kabul 428, 17 Ap ) 

Comment i Such a protest by the USSR against American 
inf ormatTon - activities may result in their cu *? ai *g| R 

material , but the government appears to take no notice of 
the trend . 
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Soviet-Egyptlan terter a| r e em|nt__£e£ortedly^bi 

S/and Egypt ap pear to plac e 
Barter Agreement . a disadvantage. \ — — . j -* 

the Egypt ta n Goyernm, ruling on weight and quality of wheat 
the USSR ruling ® d anv disputes are to 

IS to be binding on both P»rties,and ^ co }; tract specifies 

be subject only to Moscow wheat Imports be paid in *tee 
that at least some of the wji the F total exchange wi ll leave 

sterling . I Arable " s um of free sterling. I 

the USSR with a considerable 




Comments M°^ry haS cortSn i Surto^he t l|yprian°oo t t i ton 
to barter with Egypt i°r ices an d growing Egyptian 

vealed^an^the^USSR 1 * apparently established a tavorable 
balance at that time. 

The negotiation, ii this r ®P°^^ t ing U wheai /and |ain- 
example ol the Sovl ®‘ ^^currency^uch as sterling. This 
ing in exchange ” eed ® d ^^“cow has applied the practice 
is probably the aua iity and settlement of disputes 

of binding clauses on qua! y 
outside the Soviet Orbi . 

EASTERN EUROPE 

Increased nur L ber_o^f_Sovlet_ soldiers . kUSsian 

tween 1 and 17 April , " 


25X1 
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25X1 


5 . 


Comment ; There have b ®®^„JS r ®J; S have been stationed in 
SovieTTOT^ary in February. It is aiso possi- 

Karlovy Vary , moved to Prague ln Prague in preparation 

?£ the* Czechoslovak^ Liber at ion Day parade on 6 May. 

vnmoslav DM del egate^^g^^ 

The Yugoslav delegate to“tn . naL t i ie possibility of a 

Russian°or°Satellite n attack has lessened, largely as a resul 
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Sve eS a?r^ e a beneiicial e«ect. approach 

According to to get %*£*££ 

all neighboring Sate 111 border commissions an the 

upon the formation of recommendations concern | that 

to the General Assem y elat ions. B ® tol t!LL overtures, 

re-establishment of normal ^ to support 

his government ex P® least provide evidenc n^ressary- 

bit that the r -f d at t least h Pu id tM , be £ound necessary 

any future Yugos 3ia v 52) 

(S New York 734, 23 P already rejected 

Yugoslav propaganda organs ^have^represen General 

Sro* the^agoslav^resolution which 

AssemDi-y existence of a ser , ,_„ tlon of Soviet -Sate in 

cern over the exx the normalization « 

1 leans and call® 
relations with Yugoslavs. 
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Relief of Chines e Communist Ar m V AprH^the 

indicated: The In' central Korea , of a 

grr, ™ -e prlsoner 

^i^d"^ relieved of the TOth vision, 

26th Army . 

, +vio+ tHf 1 capture and statement of this 
FECOM comments that the P * Q± the 2 6th 

prisoner strongly ^ ndlc J*! Jakenplace . Pending receipt 
Chinese Communist Army has taken pla it of the 

of further confirmation .however , hed> (g CINCFE 

relieving force cannot be iirmry 
Telecon 5771, 23 Apr 52) 

Cf— ^ • fha e t n i reSrras^crtemriat^^in^Aprfl^ 

rrrvi“- t rhavS su|ested that t,e 60 th Chinese 
Communist Army might be the relievi e 


Pollshv es se l to 

to cover the purchase of 6 °™siderably less is 

r^ssrws-'vsuru, »v »> 

comment -. The Ce”^ 

deck cargo of 300 tons ° f „i an ning to load a full cargo of 
March, and is ^P par ®fM r P s^ ipme nts to China from Ceylon 
rubber this trip. thus far in 1952, 

ZZ.llly 1 S^SV^ti^oi Shipping space. 

ae Kr :;:ra 1 S rts I »i» 
BsSCSTS™ ,>'S SUU 

departure of the I “ d ^ e J-; a "^ 1 t he Foreign Office was con- 
Conference, to be be Id in May the Fo 8 tQ china . 

sidering breaking the embargo on 
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. uHni^tpr Wilopo has been publicly 
In addition, Prime sia/ Government is in con- 

quoted as stating that the . e for presentation at 

tact with India Ceylon and ^ngapore^^^P^ ^ 

Ottawa of a united stan is as yet undetermined, 

countries . This stand, however, 

(C Djakarta 1547 , 22 Apr ) 

Comment: Indonesia whlcf" 

sponsoricHan on rubber expor^ depressed rubber prices 

Indonesia reluctantly a further drop in prices and 

During the past two ’ fo * low grade rubber have 

a seriously shrunken market * for an expansion of 

created a general demand in mam 

exports . 

The new Indonesian Satfon if 

Indonesians 13 "independent” foreign policy than was its 
predecessor . 

... to visit Indochina: The American 

Burmese official that Burmese" Attorney General 

Embassy in Rangoon ^^^missioned by Premier Nu to visit 
U Chan Htoon has been there 3 . The Embassy comment? 

Indochina and stu< ?^ the first Burmese official per- 

that Chan Htoon will be the tir^ indochina and that his 

sonally to obtain inf ure BurmeS e policy towards the 
HlZl Snion and Associated States.-' (C Rangoon 1028, 

23 Apr 52) 

Comment : Although Burmese^authorities^have recen^ y 

^ftm^eyTave unaccepted the Bao Dai regime as 
independent . 

* the chief authors of the Burmese 
Chan Htoon was one . are highly respected, 

constitution and his opinions are nign y 
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t ani Treaty of 1930 9 

XaSty and th e .uaXity 

on°severai e occasions^ sought American equipment. 

901, 21 Apr 52) widespread suspicion of 

There are reports of T?ast as well as 

Comment: T tionS in the Near E West ern power 

BritiSTaSanPrench xn states is the only 

^r^pV^-an, materiel . 

Iraq's resentment may « 1-0. 

Britain to renegotiate 
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WESTERN EUROPE 


25X1 


25X1 


io West Berlin about two weeks ago, asse rted that East ^man^ 

Snii t l^n?o?med r by W Russ e ian ImbassaSor P pu S hkln that the Soviet Union 
did iot contemplate "sacrificing" the East German regime in free 
elections . 

American observers in Berlin comment that the East German 
tactics since the 9 April Soviet note support Rummler s state- 
ments, (C Berlin 1236, 18 Apr 52) 

have fSf^or 

^Teft Germa ^ part ies^bein^excluded* from £t German^ lection 

lists. 

This information may disillusion the one-thirdof the West 
German populace which either supports the Soviet unity otier or 
has not as yet been convinced of its insincerity, 

12 . E ast German Polit buro charts action to 


Grotewohl and his deputy, Walte r Ulbricht , ™ *^ned from Moscow 
about 13 April and convened a meeting of the Sociaii Y 

Pa??y (SED) politburo to discuss action to be taken should West 
Germany sign the contractual agreement prior to the noiaing 
a four- power conference. 

The USSR will reportedly apply continuous pressure for a 
four-power conference while the SED takes immedia te steps to 
mobilize the West German support. Through local ^tlon g P^ 

, v own 1 1 +T°v to swine th© W©st G©rni&n Socialist Pa y 
^o the side of resistance before 1 May, The Communists P^nMay 

Day demonstrations for unity a iong the: in ^+a tioned^ ** ' 
large numbers of People's Police will be stationed. 

The conference revealed that SED leaders believe the 

contractual agreement will be signed b £ signing 

USSR believes it is still possible to^ hinder the signing, 

I ~ / 
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Comment" Gr otewohl mav have bee n in Moscow early this 

month'll I on 3 A P ril that he 

gone on two weeks 5 sick leave to recover from a nervous break 

down. 


East- West trade financed by Austrian C redita_nstajL t _d ecl j ; nes „ 
Dur ing~tEe last "qUIFEer of l£>51 , TeEFers of credit issued by tne 
nationalized Creditanstalt of Vienna for trade between Orbit 
countries and various Western countries, including Austria, 
declined to negligible proportions. Throughout 1950 and the 
early months of 1951, such financing allegedly constituted an 
important part of the bank's business. 


The last remaining account of a Soviet-controlled enter- 
prise in Austria was reportedly relinquished recently by the 
Creditanstalt to the Sov iet Military Bank in Vienna. 


25X1 A 


Comment ; The Soviet occupation authorities are believed 
to be"~transferring all USIA accounts to the Soviet Military Bank, 
possibly in an effort to conserve schillings, to control more 
closely the operations of Soviet-held enterprises in Austria, 
and to tighten security controls over their economic activities. 
The decline in Creditanstalt-f inancing of covert East-West trade, 
therefore, does not of itself imply decreased efforts in seeking 
to make such transactions. Nevertheless, the over-all volume 
of rail shipments transiting Austria from the West to the Orbit 
declined considerably during 1951. 
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LATIN AMERICA 


16. 


Bolivian unres^a fTectsSo^th^^e^c^ii^tabi^^^^^^ 

Chilean ^csreign" Minister _e~ Peron ists , and Communists," aa 

ss r*»« :r„ r h r 

*0 — r thelr arms - 

The genera! belie! of diplomats in Santiago is that^here^^ 

must be a5 ^.enaive invest agat ion oijhe C° cognized d that 

threat to South recognition will determine the 

the United States decision on recog (s Santiago 546, 

immediate political future ox 
23 Apr 52) 

£— = •r^^table 1 Lr:r i t gb S For S e f ig e n d OHice t o«icial 
Estenssoro^egime is staore 
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snread to their countries. 

P i are the only countries which have 

4 n an d Guatemala are tne o y 

recognized the new Bolivian Government. 


Ecuador an military 


predicted for t his weekj — C 


1 


Ecuadoran * _j - 

capital on 26 April. 

. _ Pinza ha 0 announced the res _ 

Meanwhile ^Presiden^^t ( rid Q f DeterisU 

?he President forced the resignations S iead the ruItlore 

tvs*.* Granados 9 who was Ptanni s „ , banned a count 


18. 


the 'president uieU the resignations to ge^riu ^ d 

Master *»**- 
revolt 

Comment : VeXnsco mas o^inany -hedu^^to reachjuito^ 

on 22Tp?irand serious disturda ^ been 

According to £n street fighting 

to 7 provide P an V eacuse 1 for° repressive action or a coup. 

P , . + will give the President an 

The resignation of hi ® J a ^ vernm e nt during this tense pre- 

opportunity' to strengthen th^ | ecessarily prev ent further 

election P eri °J» a possible coup and countercoup, 

disturbances including P 

, union desiresto__break 

A no t herJ^a^i^gGuatg|^n^_^__^_^-__-S~-^^- £Ty^genira ^ 

zr r f ;: t x n^ 

"and be independent. (« 


be independent . 1 ^ ol Guatemala’s 

larg j?s§n 

the union. Tmo >*”cultur.l co CGTG . 

nounced their complete break mi 
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THIS MATERIAL CONTAINS INFORMATION AFFECTING THE NATIONAL 
DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF THE 
ESPIONAGE LAWS , TITLE 18, USC, SECS. 793 AND 794, THE 
TRANSMISSION OR REVELATION OF WHICH IN ANY MANNER TO AN 
UNAUTHORIZED PERSON IS PROHIBITED BY LAW , 


FAR EAST 


1 . 


Future of Allied Coun cil for Japan questioned by USSR ; 

The Soviet member of the Allied Council for Japan, at the 
meeting on 23 April, asked what effect the coming into force 
of the "so-called peace treaty" would have on the future of 
the ACJ. After criticizing the conduct of the occupation and 
denouncing the United States view that the ACJ automatically 
terminates on 28 April, the Soviet member stated that, since 
the USSR has insisted upon the withdrawal of foreign forces 
from Japan and the conclusion of a genuine peace settlement, 
it "can bear no responsibility whatsoever for the situation 
which has arisen,," (C S/S Tokyo 2274, 23 Apr 52) 

Comments As far as is known, the Soviet Union has not^ 
approached the Japanese Government relative to the future sta- 
tus of its mission o The Japanese have indicated that the Soviet 
personnel attached to the ACJ will lose their diplomatic priv- 
ileges after 28 April, but will not be forcibly ejected. 

It is considered likely that the Soviet Union, rather 
than accept a restricted position, will propose that its mission 
be considered as a trade agency. The Japanese have indicated, 
however, that no privileges will be extended to the USSR with- 
out reciprocal treatment. 

* 

It is noteworthy that the Chinese Nationalist member did 
not support the Soviet position, as previously threatened in 
the event the China-Japan treaty had not been concluded by the 
time the San Francisco treaty became effective. 
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NEAR EAST - AFRICA 


3 „ Turkish abstention in Tunisian case causes domestic criti - 

cism:' Turkisii^abstention”in the UN Security Council vote on 
TEe~"Tunisian - French dispute has been widely criticized in the 
Turkish press „ A Turkish Foreign Office spokesman told the 
American Ambassador on 22 April that his country had taken this 
action because it wished to maintain solidarity with the Western 
powers p and that it would have voted for consideration of the 
Tunisian case if the United States had done so 0 (S S/S Ankara 
1160, 22 Apr 52) 

Comment; This is the first time that Turkish adherence 
to United States policy has aroused widespread criticism in the 
press o Although the Turks have been uniformly critical of Egypt 
and Iran in the disputes of those countries with Britain, there 
is apparently considerable belief in Turkey that the Tunisian 
complaint is justified,, 
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